pus. ADM 
LIBRARY 


Ls 


LAC 


A MAGAZINE OF THE FINANCIAL COMMUNITY 10c A COPY 


October, 1945 


7. FACTS 
“AY For “Stock-Taking” 
lok \| After 3-Year 


PRICE RISE 


Pages 6 and 7 


* 


AN INQUIRING 
INVESTOR 
Does Some 
FIGURING! 


Page ! 


Record of Emotional Impacts Upon Trends of Stock Groups .. . Page 3 





MONTHLY 





STATISTICS 
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MONTH END DATA 
Shares Listed 
Share Issues Listed 
Par Value of Bonds Listed 
Bond Issues Listed 
Total Stock and/or Bond Issuers 
Market Value of Listed Shares 
Market Value of Listed Bonds 
Market Value of All Listed Securities 
Flat Average Price—All Share Issues I 
Shares: Market Value — Shares Listed I 
Bonds: Market Value Par Value | 
Stock Price Index (12/31/24 100) FG 
Member Borrowings on U. S. Gov't Issues 
Member Borrowings on Other Collateral 
Per cent of Market Value of Listed Shares 
Member Borrowings—Total 
N. Y. S. E. Members’ Branch Offices 
Total Non-Member Correspondent Offices 
Customers’ Net Debit Balances AB 
Credit Extended on U. S. Gov't Obligations 
Included in Preceding Item AB 
Customers’ Free Credit Balances AC 
DATA FOR FULL MONTH 
Reported Share Volume 
Daily Average (Incl. Saturdays) 
Daily Average (Excl. Saturdays) 
Ratio to Listed Shares 
Total Share Volume (Incl. Odd Lots)* 
Money Value of Total Share Sales* 
Reported Bond Volume (Par Value) 
Daily Average (Incl. Saturdays) 
Daily Average (Excl. Saturdays) 
Ratio to Par Value of Listed Bonds 
Fotal Bond Volume (Par Value)* 
Money Value of Total Bond Sales* 
N. Y. S. E. Memberships Transferred 


Average Price 


Shares in Short Interest 





(Mil.) 
(No.) 
(Mil. S) 
(No.) 
(No.) 
(Mil. S) 
(Mil. S) 
(Mil. Ss) 
(Ss) 

(S) 

(S) 

(So) 
(Mil. S) 
(Mil. S) 
(%) 
(Mil. Ss) 
(No.) 
(No.) 
(Mil) 
(Mil.S) 
(MilS) 
(Thou.} 
(Thou.) 
(Thou.) 
C%) 
(Theu.) 
(Thou. 8) 
(Thou. $) 
(Thou. S$) 
(Thou. $) 
(9%) 


(Thou. 5 


(Thou. $) 


(No.) 
(S) 
(Thou.) 


SEPTEMBER 


57.09 
$3.17 

102.60 
86.0 


111,792 
82,146 

32 
67.500 
Oct. 15 


1.404 


1945 


ALGUSI 


1,548 
1,263 
126,593 
1.017 
1,182 
64,315 
129,748 
194,063 
55.44 
41.55 
102.49 
82.6 


21,714 
Note H 
1,034 
1.40 
28,565 
793,527 
118,937 
Note H 
5.664 
094 
134.911 
94,819 
2 


62,000 


Sept. 14 


1,327 


53.96 
39.65 
102.97 
78.8 
357 
667 
1.09 


1,024 


‘O51 
1.30 
41,910 
837,265 


110,849 


Note H 
$279 
093 
131,470 
99,878 
5 
71,000 
Aug. 15 
1.306 


1914 


SEPTEMBER 


1,481 
46242 
101,399 
1,062 
1,182 
52,930 
102,017 
154,947 
18.85 
35.75 
100.61 


69.5 


788 
2,320 


9401 


N. A. 


1201 


15,946 
664 
729 
1.07 

20,261 

518,469 

132,211 

5,509 

6.0345 
.130 
131,764 
90,966 
> 


a 


64.000 
Oct. 31 


1.374 
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AN INQUIRING 






INVESTOR 
DOES SOME 
FIGURING! 


\ SUBSCRIBER to THe EXCHANGE. 
Charles R. Sanderson. of Norwalk. 
Conn.. submitted the list of securities and 
statistics which appear on the next page. 
We have no intimation that Mr. Sander- 
son owns. or ever did own. this particular 
Llock of common and preferred stocks 
and bonds: perhaps he did hold them 
from 1930 to 1942. and he mav have them 
now. but his covering letter dealt with 
theory and research instead of ownership, 

Phe results of Mr. Sanderson's research 
and analysis have appeared in THE 
EXCHANGE on other occasions. Obviously. 
he is an investor with an inquiring mind 
who digs extensively into the phenomena 
of price action. pivoting his interest 
around groups of securities and the man- 
ivement of portfolios, 

Fhe subject which helped focus his at- 


tention upon the tabled roster of stocks 


and bonds was the current widely spread- 
ing interest in formula plans designed to 
transfer the problem of timing purchases 
and sales from human to mechanical proc- 
esses. We take it that the New Enelandet 
had been more than a little iaterested in 
a book about formulas written a couple 


of vears ago by H. G. Carpenter. 


Portfolio Management 


We shall not venture to encroach upon 
a copyright by quoting from this thought 
stirring book. except to mention some of 
the comparisons which Mr. Carpenter 
mnakes of several methods for managing 
a portfolio, 

The “Vassar Plan.” followed by Vassar 
College with the aid of a formula. for the 
direction of 83,000,000 of its endowment. 
was presented in the October issue of 
THE EXCHANGE a vear ago. dealing with 


results attained from June 30. 1938. to 


COMMUNITY 


1915 


Offices, 
11 Wall Street, New York 5, N. Y. Telephone HAnover 2-4200. Subscription price $1.00 a year 





1943. In brief. the Vassar 


December = Se 
Plan was launched with half of iis hold 
ines in bonds and cash. and haif in stocks. 
Using the Dow. Jones \ Co. 


average of 130-135 as a base. a prec is 


industrial 


method of purchase and sale was fol 
lowed: ata stipulated level underneath 
the base. a percentage ol honds would be 


sold) and the proceeds resinvested in 
-tocks. with the process repeated at cett- 
nite levels as the average moved down. 


On a recovery of the average. nothine 
would happen until the base level had 
been passed on the upside. whereupon al 
definite) points in the Dow. Jones aver 
ave s rise. 


percentages of stocks would be 


~old and the money put into bonds 


Formula Shows Gain 


\s reported in Tie EXCHANGE. in its 
-eries of articles on college and university 
endowments. written from) studies made 
by J. Harvey Cain. the Vassar Plan at 
the end of 615 vears showed a eain of 
25.09 per cent in the principal of the 
fund. During the application of the for- 
mula there had at times been a substantial 
depreciation of capital: but as the Dow. 
Jones average advanced from a low of 
92,92 in 1942 to a high of 145.82 in 1045, 
the practically automatic timing of trans 
actions within the fund overcame depre- 
ciation and appreciation resulted. 

The Vassar Plan is one of several modi 
fications of — basic formula procedure 
which the Carpenter book discusses. along 
with refinements of formulae which the 
author has worked out and demonstrates 
and the results which 12 “open-end” in- 
vestment companies have disclosed ove 
periods of time under general manage 
ment. “General management” suggests 
the exercise of judgment in timing pur- 
chases and sales: it is not known publicly 
whether any of the investment companies 
employs a formula method. 

Mr. Sanderson's study deals with prac- 
tically the same period of 12 vears as 








Portfolio Selections of "Buy and Sell Seldom" Program 


To Measure Investment Practice and Theory 


COMMON STOCKS 


30 Low 
No. Shares Price 
) Texas Co. 281, 
30 Owens Illinois Glass ) 
55 J. C. Penny 2738 
30 Amer. Chicle 5 
30 RK. J. Reynolds Tob. R” s2hy 
20) Un. Carbide 9215 
25 First Nat. Stores IB, 
30 International Salt 3 
10 Westhouse E. & M 8814 
14 Eastman Kodak 77 
30 Ches. & Ohio 52 
20) Procter & Gamble a2% 
12. du Pont 801. 
35 National Cash Reg. 27% 
0 International Harvester 22% 
All Common Stocks 
PREFERRED STOCKS 
No. Shares 
300 Curtiss-Wright “A” ; 
10 Liggett & Myers 7% 12714 
20 Gillette S. R. 15 
LO) Amer. Can 140'4 
10 Nor. & West. 65)2 
All Pref. Stocks 
BONDS 
2NI Atchison gent, ts 871. 
2M Hud. Coal 5s “62 181, 
2M Pac. P. & L. 5s O01, 
2M _ L. & N. P. M. Div. 4s 911, 
°oM Amer. [. G. Chem yds “49-95 i) 
All Bonds 
All Securities 
st \y D 
Mr. Carpenter's. with a notable excep- 
tion. The former starts his “Buy and 
Sell Seldom” schedule not from a date 


but from a price and ends also with a 
price and not a date. Thus. his selections 
(bereft of formula measures in their sub- 


with 
their lowest pi ices ot 1930 and results are 


sequent) management) named 


are 
figured at the lowest prices of the several 
bonds and stocks of 1942 ; extending 
through what might be called a 
round-trip” 
table. 
start with January |, 1930 and end Janu- 
1942, or 12 calendar years. 


Mr. Sanderson's “buy and sell seldom” 


“major 


over about 12 vears. in the 


whereas Mr. Carpenters studies 


ary |. 


program really indicates, in the premises. 
that the list once made up was not altered 
at all from start to end, Assuming that 
the list derived from selections made after 
the event and was not an actual portfolio. 
it is to be said that the choice pretty well 
represented any list which an investo1 
with $28,000 to put to work might choose 
... leaning heavily toward old-line, long 
dividend payers among common stocks 
listed on the New York Stock Ex hange 
in lots of about $1,000 each. and well- 
protected bonds, 





. .. Illustrating a Method 


Worth Worth 12-Year 
At '30 Low At °42 Low Gain 

$ 988.75 $1,050.00 $ 61.25 
960.00 *9 595.00 1,635.00 
958.12 1,977.50 1,019.38 
1.050.00 2070.00 1.020.00 
975.00 600.00 (a) 375.00 
1,050.00 1.160.00 110.00 
965.63 743.75 (a)221.88 
930.00 1.170.00 240.00 
882.50 631.25 (a)251.25 
1078.00 1.512.09 134.00 
971.25 825.00 (a) 146.25 
1.052.50 840.00 (a) 212.50 
966.00 1.233.00 267.00 
966.87 385.00 (a)581.87 
2 000.00 868.75 





$18.792.50 $3.866.63 


s YO00.00 


$5.400.00 $4500.00 


L271.25 1,645.00 373.75 
900.00 1,220.00 320.00 
1,402.50 1.590.00 187.50 
650.00 1.080.00 130.00 
$5.123.25 $10,935.00 $5,811.25 


$1.742.50 $2.130.00 $ 387.50 

962.50 702.50 (a) 260.00 

1,802.50 1.940.00 137.50 

1,822.50 2 080.00 257.50 

1,900.00 2.035.00 135.00 

$ 8.230.00 $ 8.887.50 $ 657.50 

$28.279.62 $38.615.00 $10.335.38 

Dd I sod c 1 in Ra ( s 
] t ( t 1 Me s stock during 


\ question might be raised about the 
Curtiss-Wright “A” stock 


among the preferred issues. especially as 


inclusion of 


its 12-vear appreciation counted impor- 
tantly in the outcome. But. as a partial 
offset. it 


common 


mav be noted that some of the 
stock although of 
well-placed corporations. contributed less 


selections. 


than nothing. so far as appreciation went. 


to the ultimate showing. 


Interest Taken Out 


Mr. Sanderson deducted 4 per cent per 
year from the end result as interest on 
the original capital. We have no explana- 
tion for this procedure: it is possible that 
it was done as a kind of counterbalance 
to Mr. Carpenter’s studies which allowed 
| per cent on the average of the year- 
beginning and year-end values for man- 
agement, taxes, etc.. and another 1 per 
cent on all purchases or sales of stocks 
and bonds to cover brokerage fees. trans- 
fer taxes, ete. 

The sell 


counts in dividends and interest in trac- 


“buv and seldom” schedule 
ing results: the Carpenter studies follow 
a similar procedure by making adjust- 


ments for dividends on a eash basis for 








App. -- Div. 
12-Year Inc. 4°) On % 
Dividends Orig. Invest. Change 
$ 665.00 $s . 255 
1.365.00 2.539.; 264.50 
1.613.50 2.172.98 226.8' 
1.762.50 2,278.50 +-217.00 
928.50 85.50 8.77 
513.00 119.00 11.3 
675.09 (b) 10.38 1.00 
701.25 194.85 §2.13 
LO7.50 6c) (bh) 196.75 22.29 
994.00 910.56 + 84.47 
1.119.75'd) 507.18 1. 5299 
540.00 (bh) 177.68 16.88 
698.35 1d) 492.67 + 51.00 
(b) 687.18 71.07 
1,546.04 +- 136.67 
$10.327.14 69.19 
$3.000.00 $7.068.00 785.33 
810.00 603.55 + 47.48 
1.200.00 1,088.00 +- 120.89 
840.00 354.30 24.48 
180.00 130.00 66.15 
$6.360.00 $9,543.85 +-186.27 
$ 960.00 $ 511.10 - 29.33 
1.200.00 178.00 19.66 
1.200.00 172.30 26.2 
960.00 14.3 
1.320.00 543.00 28.58 
$ 5.640.00 $ 2,261.90 27.48 
$25.554.37 $22.132.89 78.26 
| esd ends paid, is Ches : 
formula o1 ceneral management opera- 


tions. As no securities were sold. no in- 
come ‘tax liabilities on profits were en- 
tailed in the Sanderson program. 

Now. feeling that the reader has ex- 
amined the table in detail. we come to the 
nub of the studies. 

Over approximately the same 12-year 
spread. the “buy and sell seldom” pro- 
gram shows a percentage gain (including 
and income) 


securities appreciation 


amounting to 78.26 per cent sur- 
passed by only one open-end investment 
The 
mately 10 per cent greater than that for 
the 1930-1942, made 
by a refined formula plan, and was 200 


com pany. showing was approxt- 


12 calendar years, 
per cent larger than the result reached by 
the second leading investment company. 

The Sanderson studies dealt also with 
2 shorter periods—one of approximately 
7 (1935 to 1942) and another of 
about 3 years (1939-1942). emploving 


the same list of stocks and bonds, carry- 


years 


ing the swing from the low prices of the 
starting vear to the lows of the final year. 
The 7-vear period included an extensive 
price recovery through 1936 into 1937 


(continued on page 4) 
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{ Record of Short-Range Price 
Changes During Recent 


Dramatic Months 


\ LCH stress is laid by students of 
stock market phenomena upon 
price fluctuations which reflect the play 
of emotions among investors and traders. 
The focal point of emotional demon- 
strations is. of course. the short-swing 
price movement from one week's. or one 
month’s highest or lowest to the succeed- 
ine week's. or month’s, lowest or highest 
price. The week or the month is basic in 
tracing price alterations for short-swing 
purposes. although a short-term study 
lends itself to extensions of the time in- 
terval for longer periods with. conven 
tionally. 6 to 9 months as a maximum. 
With the foregoing somewhat arbitrary 
definitions in mind, matters of market in- 
terest can be found by the investor in the 
fluctuations of representative industrial 


ind railroad stocks listed on the New 





STOCK MARKET FLUCTUATIONS 
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DOW JONES CLOSING AVERAGES 
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York Stock Exchange from December 31. 
l9EE to September 29. 1945. 

During the 9 months. of which a record 
is tabled on this page. it may be assumed 
that two major incitements shaped the de- 
cisions of stock market participants whose 
purchases and sales,contributed to stocks’ 


short-swing action. These were: 
Principal Influences 


1) the (expected) ending of the war 
in Europe in the Spring and the (unex- 
pected) collapse of Japan in August. 

2) emotions hinged on thoughts of in 
dustrial reconversion and the state of gen- 
eral business during the relatively neat 
future. 

It is possible that some of the findings 
which follow. based on the price changes 
of groups of rail and industrial stocks. 
will he somewhat surprising to individuals 
who are more impressed by general 
trends than by percentages showing com- 
parative price alterations. Broadly, in- 
vestors in listed stocks are aware that after 
reaching their 1945 peak on June 26. the 
rails turned downward abruptly and con- 


tinued to retreat on into August. whereas 


1944 1945 
GRAPHIC BY PICK-S, NW. ¥, sommes 
INDUSTRIAL 
Dec. 31 Sept. 29 
1944 1945 
Allied Chem. & Dye 152 183!. 
Amer. Can 90 10576 
Amer. Tobaceo “B™ 65", 88! 
Anaconda Copper 2914 37 
Beth. Stee! 05) Qo!, 
Borden Co. 33°s MM). 
duPont 155% 18612 
Gen. Electric 3914 83. 
Gen. Motors 64 74 
Goodrich 5444 6 
Int. Harvester 8014 8914 
Radio Corp. 1015 16 
Sears. Roebuck & Co. L105 140 
Stand. Oil of N. 5. 561, 61s 
lL. S. Steel 601, 7514 
RAILROADS 
Atch. ‘I yp. & Sa. F. 83 94 
Atlantic Coast L. 531s 69 
Ches. & Ohio 501, 56) 6 
Del. & Hudson x06 137. 
Eric 31a 16%. 
Gt. Nor. pfd. 81, 55 
Iineis Cent. 23 He, 
N.Y. Central 2314 28 
N.. ¥.. Chic. & St. i. 5 5186 
Northern Pae. 207, 28, 
Penna. R. R. 34, 91, 
Southern Ry. re ea 19 
Southern Pace. 121, 517% 
rex. & Pac. 3414 1336 
Union Pace. 114), 136! 
3 
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Gain 
20.3 
17.6 
4.6 
26.5 
37.8 
20.8 


20.0 





the industrials. coming to their maximum 
of the 


is did the rails (Dow. Jones & Company 


vear to that date on the same dav 


averages). experienced a rally in July: 


they were reaching toward new tops when 


rails established their lows in August. 
The rail low of August was made on 
the 2lst: the industrial Aighest for the 


month was put inte the record on the 3lst, 
During September. market comment fre- 
quently mentioned “industrial averages at 


high levels since during the 


new 1937" 

month the rails improved in’ price but 
when the month ended. the average was 
still considerably under the maximum of 
June. An obvious conclusion to grow out 


of market discussion was that the indus- 


trials had. by the end of September. run 


away from the rails. 
Reverse Action 

\s a matter of fact. statistics of market 
averages reveal that) from June 26° on- 
ward. events which occurred in the earlier 
months of the vear swune into reverse. 
The rail average moved forward faster 
than the industrial average during the 
first 2 quarters of 1945. an interval when 
much discussion of rail debt) reduction 


and prospective heavy traflic for a long 


lime. irrespective of military decisions. 
Phen. after 
of prospects following the German = sur- 


the 


occurred, fresh examination 


render. emotions surrounding rails 
cooled and selling resulted. 
Selling was still under way when Japan 


\ueust Td: 


but coincident with the defeat of Japan. 


dropped out of the war on 


emotional reflection of other matters 


moved across the mirror of human be- 


havior. Governmental steps — toward 


=peedy reconversion of industry were re- 
vealed stronely. and industrial stocks be- 
ean to trend upward in an energetic 
fashion. 

the net result of 
the 9 


. there seems point in 


Before setting down 


diverse short-swings over months 


ended September 29 
setting the stage by mentioning particu- 
lars of average price fluctuations. 

The 
ended JOLL at 152.32: the railroad aver- 
1840. As of June 


26. the industrial average showed a rise 


Dow. Jones industrial average 


ave losed the vear at 


of 11 per cent: the railroad average stoed 
10 per cent above the December 31 figure. 

During the succeeding month to a dav. 
the industrial average declined 5 per cent: 
the rail average showed a recession of 12 
per cent, 

By August 20. the rails were lower than 
on July 26 by 8 per cent. but the indus- 


cent. and the 


trials had recovered | 





An Investor Does 


continued 
the Dow. Jones industrial average 
reaching up to 194 in March. 1937. go- 
100 
with a eradual recession of the average to 
92.92 in April. 1942. 
The peaks and valleys marking price 
f the 7 


ing from a 1935 low of about 


: ; 
finetuations « vears were made to 


order for a formula plan. For a “buy and 
sell the 
favorable for dividend income. inasmuch 
as the 


seldom” program period Was 


tendency of corporate earnings 
was upward much of the time: but capital 
position had to contend with a final dip 
of the average in 1942 to a point consid: 
1935. 


The original theoretical investment. of 


erably under the low in 
the Sanderson study gained from 833.369 
to S47.233. or $1.55 per cent. In compari- 
-on with the Carpenter studies of formula 
plans and open-end investment funds. the 
Sanderson result stood in seventh place. 
the 2 formula plans 
Mr. Carpenter and by 4 


It was exceeded by 


described by 


open-end. veneral management invest- 


tre 


Some Figuring ! 
m= page 2) 


ment experience, 


1939 


companies of long 
\ 3-vear term. from the lows of 
to the lows of 1942 


outbreak of war in Europe and Americas 


an interval when the 


entrance into it’ made declining prices 
the list. ap- 
praised at S41.847 at the start recede. di 


dominant——saw Sanderson 
spite an excellent dividend income, to thi 
extent of $312.00 or 0.75 per cent. 

In comparison, 2 investment companies 
did considerably better. along with 2 col- 
lege endowment formulaed plans: at the 
same time. the showing of 3 modified for- 
mula studies of Mr. Carpenter and & open- 
end investment companies trailed behind 
“Buy and Sell Seldom” method of invest- 
ment direction, 

When the 3 periods were averaged out 
in respect: to gains or losses. the “Buy 
and Sell Seldom” procedure. with a gain 
of 39.91 per cent. stood in No, 3 position. 
being surpassed by a formula plan and 
an investment company of general man- 


agement. 





month's highest figure reached on August 
31 showed a gain of more than 8 per cent 
over the July 26 average. 

In here a definite cleavage between the 

groups was in evidence. Chart follow- 
ers in more than a few instances were in- 
clined to interpret the divergence between 
them as an incipient indication of a gen- 
eral -tock market reversal. Instead of act- 


ing in anv wav as though they 


might 
“confirm the industrial trend by going 
forward. too. the rails so far as the aver- 
age traced their tendencies. seemed likely 
to do just the opposite in the later days 
of August. 

From August 31 to the end of Septem 
ber. however, the short-term swine failed 
to support the slant of doubting chartists. 
In fact. from the August 20 rail low of 
SILAS to the 59.06. of September 29. the 
rail average advanced 14.7 per cent. at the 
same time that the industrial average was 
103.11 to 181.71. or 114 


moving from 


per cent, 

Thus. the impartial record! It may be 
a controversial point among stock market 
partisans. whether an average. high in 
digits. shows more emphasis in’ smaller 
movements. percentage-wise. than does 
one with fewer digits which moves fur- 
ther: itself. It 


stands on its own feet in other respects. 


but the record stands by 





appertaining to the situation under dis- 
cussion, when the 9 months” story of the 
averages is told, 

The rail group of stocks “bulged” in 
the early part of this vear: the industrials 
followed a similar procedure in August 
and September when the rails appeared to 
he inert much of the time. What do the 
comparative average changes of selected 
eroups disclose for the 9 months? 

If the eve runs down the ~~ of Gain™ 
columns of the table. it is impressed by 
of 


vidual industrial stocks. 


the larger advances numerous indi- 
In general. the 
eve. in this case. is not deceptive. But if 
the groups are compared as entities. the 
result is different. Taking the average of 
the percentage changes of the 15 stocks in 
each roster. it is found to be almost ex- 
actly the same . approximately 20 per 
cent. with the industrial group showing 
a somewhat smaller gain than the rails! 
market 
tions introduced widely different elements 


In summary. although emo- 


into the situation. so far as timing went. 
the short “short-term” periods of the in- 
dustrial and rail groups ironed out to 
similar bases of price trends over a long 
“short-swing.” The end-result. obviously. 
detracted nothing at all from the value of 
individual selections among industrial 
and railroad stocks. directed by decisions 


aimed at acquiring capital gains. 
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below 


final line of figures in the table 
reveals some of the forces 
iy worked for dividend stability. con- 
ring the full roster of 877 common 
ks listed on the New York Stock 
| schange. Dividends were paid during 
first nine months of 1945 by 29 more 
porations than paid in the comparable 


tod of LOA. 


stocks received dividends than in the pre 


In addition. 178 more 


ceding vear, and more than half of the List 
lune to their rates of 1944, 

It should be noted that 54 stocks to ex 
joe rience reduced. eliminated or deferred 
pavinents were. in number. somewhat 
higher than the average of similar periods 
of the last 


number's ratio to those making payments 


3 vears: but in point of this 
ut former or enlarged rates. the declines 
could be considered as only a moderate 
reflection on the great change of the 
\merican economy which was pivoted 
around the surrender of Japan. In other 
words, corporate income was not. suffi- 
ciently affected in an adverse fashion by 
the ending of the war to find a marked 


Dividends On Listed Common Stocks Reflect 
Continued High Business Volume 


reflection in the return to. stockholders. 

The increase. on the average. for all the 
stock 
with a gain of 
half of the vear. 


groups per cent compared 


2 
9.2 per cent for the first 
The $1.537.542.000 total 
of disbursements would make a satisfac- 
tory comparison with most peace-time 
At the same 


time. the exhibit contains little forecasting 


intervals of the same leneth. 


force in respect. to the reconversion 
months. or to the earlier months of re- 
sumed peace manufacturing and distribu- 
tion. It is to be said, however. that the 
Autumn course of common. stock prices 
has revealed litthe concern among inves- 
tors in equities about the dividend 
prospect. 
Relationships 

Market observers are divided in their 
opinions about the relationship between 
stock prices and dividends at this time. 
Comment suggests that the prospect for a 
recession of corporate taxes from = war- 
time levels is more influential than divi- 
dends. even though. as this is written, it 


is not known whether the “quickie” tax 





No. of 

Issues 

Listed 

Industry (9-30-15) 

Amusement ee aa er Sage eee 17 
Automotive er a ar ee ee 
Re kk. Gu oe eS 
PE es a a oe ee 
Business & Offee Equipment .— . 10) 
Chemical Ee ae oe ee 69 
Electrical Equipment. . . . . 19 
Farm Machinery ..... . 6 
000 ah i Ee eee 
OS ee ee ee 56 
Garment Manufacturers . 2... 6 
Leather & Shoe Manufacturers... 12 
Machinery & Metal. . . .. . 85 
OS 2 ee en a ee oe 
Paper & Publishing. . . . . . 28 
PEM: Ss 6 we oe eo ee 
Rallwead . + . >. aha ity 75 
Retail Merchandising . 2. 2. 2.) . (67 
Mc te ee Oa ok gy oe 8 
Shipbuilding & Operating . . . 10 
Shipping Services . 2 2... i 
Stee: Iran & Ceke . . «=. « « « 3f 
pews oe 26 
ME ce ree 5 pe gh oe a “G 19 
All Public Utilities... ..... . SI 
U.S. Co's. Operating Abroad. . 24 
Foreign Companies . na te 14 
Other Companies ...... FW 
Total Se Bl pes A ca me 





W ashineton 


will or will not eliminate excess profits 


legislation being shaped = at 


imposts completely. In another article in 
this edition of THE EXCHANGE. a discus 
sion of dividends and = vields points up 
investors attention toward individual con 
sideration of stocks in the Heht of Autumn 
developments in the market. 

Investors who have their dividend. re- 
turn principally ino mind when common 
stocks are acquired have far more than 
taxes and current prices to weigh. Those 
who study underlying influences closely 
are aware that the struggle now going on 
between seekers for Wage advances and 
the powers which strive to prevent sub- 
stantial advances of goods: prices bears a 
special significance toward the dividends 
of 1946. 


that producers are paving too little atten- 


An organized labor contention 


tion to the effeet of increased production 
skills and facilities grown out of the war 
effort would have more weight were il 
possible to swing into top-flight mass pro- 
duction over-night. Both producers and 


(continued on page oO} 





— First Nine Months of 1945 — 


Number Number 
Paying Paying 


Number Paying Number 
Cash Divi rds P 






First 9 Months Inere d Same Reduced 

1944 1945 Dividends Dividends Dividends 
13 13 2 10 l 
51 a4 12 11 ] 
12 15 i 9 2 
17 18 6 1] ] 
9 10 | 8 l 
65 64 9 51 5 
17 17 ! 10 3 
5 5 } 0 z 
23 23 5 16 2 
15 16 12 3() 1 
5) 5 ] 1 0 
t 8 it} 8 () 
76 78 17 54 8 
21 24 8 13 } 
23 23 6 17 0 
3 34 15 19 0 
i 17 10 37 0 
58 60 22 3 5 
8 8 | i 0 
8 8 () 8 0 
2 2 | l (0 
29 30 6 22 2 
19 21 8 11 2 
17 17 0 15 2 
37 37 6 28 3 
1] 12 3 7 2 
13 13 1 6 } 
9 13 9 5 ] 
676 705 178 176 ae 


Payments were reduced on 51 issues and eliminated or deferred on 3 issues. 


DIVIDEND PAYMENTS OF COMMON STOCKS LISTED ON THE NEW YORK STOCK EXCHANGE 


Estimated 





Per 
Cent 
Change 

16.630.000 = 18.337.000 -10.3% 
147.491.000 148.95 4.000 + 1.0 
13.538.000 13.446.000 0.7 
11.163.000 12.282.000 -10.0 
13.318.000 12.162.000 6.4 
159.055.000 161.361.000 1.4 
17.058.000 50.718.000 7.8 
11.704.000 15.182.000 :, 
35.5.18.000 $1.156.000 15.8 
82.239.000 86.606.000 5.3 
1.804.000 1.954.000 3.3 
8.500.000 8.500.000 — 
54.200.000 55.809.000 3.0 
5 4.080.000 53.785.000 0.5 
9.671.000 10.562.000 a2 
159.793.0000 172.938.000 8.2 
131.731.000 138.385.0000 Ss3 
80.530.000 83.160.000 3.6 
11.228.000 12.338.000 9.9 
6.241.000 6.241.000 a 
279.000 305.000 9.3 
67.033.000 67.551.000 0.8 
11.534.000 1 4.630.000 26.8 
39.613.000 39.42 1.000 0.5 
227.187.000 232.612.0090 2.4 
25.085.000 27.549.000 9.8 
10.323.000 14.063.000 9.3 
5.338.000 6.935.000 28.7 
$1.47 1.967.000 $1.537.5 42.000 1.2 


















N interval of 3 vears during a fairly 
A continuous upward trend of stock 
market prices offers opportunity: for an 
examination of price and dividend statis- 
ties for reasons of significance to inves: 
tors of all groups. 

Any reduction of vields on dividends 
which may have occurred over such a 
period supplies material for study by 
stockholders who buy principally for in 
come. adding to their holdings or redue 
Yields 


have dee lined since October, 1942. The 


ing them as judement suggests. 


buver with capital gains first in’ mind 
pauses occasionally as a price rise pro- 
eresses for a new appraisalof his position. 

\ 5-vear stretch constituted an impor 
tant segment of anv of the “bull swings” 
which have gone into the history of the 
last 3O vears. 

\ contrast of price changes. alterations 
of dividend rates. and a declining ten 
deney of vields is depicted in the accom- 
panving table of LO common stocks listed 
on the New York Stock Exchange. The 
hand-picked issues of the table cover a 
wide panorama of industry and transpor- 
tation. The stocks have paid dividends 
without an annual omission for 30 to 97 


vears, including many of the oldest con- 





secutive dividend-pavers on the Stock 
Exchange, 

The list differs from similar arrange- 
ments which THe EXcHaNnce has pre- 
sented from time to time durine the last 
9 vears in that choice was limited closely 
lo equities enjoying a reasonably active 
status in daily dealings on the Board. 

General comment on the exhibit would 
deal. first of all. with the evidence sup- 
plied by dividend rates that the companies 
attained no substantial increases of net 
profits after taxes and reserves as the wat 
vears progressed. The dividends. them- 
selves. offer no direct commentary on 
earnings: but the record of many of the 
indicates that 
profits were hefty during periods of active 


corporations when free 
peace business. stockholders shared een- 


erously in the gains. 


Dividend Divisions 


Of the 10 issues. 9 paid smaller divi 
dends in LOL than in 1942: only 13 divi- 
dends were larger in the later than in the 
earlier vear and these increases were rela- 
tively small in dollars and cents. To make 
the record more complete. however. it 
should be mentioned that the rates on 
several stocks have been increased this 
vear: General Electric from 30 cents to 40 
cents quarterly, Standard Brands from 25 
cents to 30 cents. United Fruit to a SI 
quarterly basis, 
noted that the 
long dividend records of all of the stocks 


In passing. it may be 


have been continued into the final quarter 


of 1945. meaning that another vear will 








CONTRASTED PRICES A 
OF LONG-PAYING CO 


Three-Year War-Time 





Expé 


Listed on The New York 


Yr. Consec 
Dividends 442 
Began Dividends | 
Pennsylvania R. R. 1848 $ 950 
Pullman Incorporated 186 00 
Westinghouse Air Brake 1875 5 
American Tel. & Tel. 1881 gu0 
Lehigh Coal & Nav. 1881 0.65 
Standard Oil of N. J. 1882 200) 
Consol. Edison of N. Y. 1885 Lov 
Cannon Mills 1890 2.00 
Commonwealth Edison 1890 1,60 
Procter & Gamble 189] 200 
Standard Oil of Ind. 1894 125 
Burroughs Adding Mach. 1895 0,69 
General Mills 1898 133}ya 
Borden Company 1899 140 
General Electric 1899 140 
National Biscuit 1899 140 
Standard Brands 1899 0a 
United Fruit 899 375 
Union Pacifie R. R. 1900 6,00 
Electric Storage dJattery 1901 2.00 
Norfolk & Western R. R. 1901 10.00 
Reynolds Tobacco 1901 10 
American Brake Shoe 1902 1.70 
Eastman Kodak 1902 6.75 
Texas Company 1903 2.00 
du Pont de Nemours 1904 £25 
Reading Company 1905 1.00 
National Lead 1906 0.50 
National Steel 1907 3A) 
Southern Cal. Edison 1907 Lio 
Pacific Lighting 1909 3.0 
International Harvester 1910 250) 
Socony Vacuum Oil 1911 Q.o0) 
Liggett & Myers 1912 3.0) 
Standard Oil of Cal. 1912 Lot) 
F. W. Woolworth 1912 1.60 
First National Stores 1914 2.50 
General Motors 1915 2.00 
Central Aguirre 1915 2.1246 
International Salt 1915 2.04) 
Scott Paper 1915 1.95 
* Bid price. a Based on present number of share- 
















PRICES AND DIVIDENDS 
ING COMMON STOCKS 





Experience of 40 Issues 
New York Stock Exchan ge 


sec "o Yield 
nd 1942 Price Price 1944 on ‘44 
an Dividends \ 42 105 45 Dividends Dividends 
8 $ 950 4 39 $ 2.50 6.4 
Yi i) IS 59°% 3.00 5.0 
us 125 lO 3542 1.25 as 
7 90 1217s 1826 9.00 1.9 
| 0.05 136 1414 1.00 7.0 
2 200 }? 641, 2.50 3.9 
') L.60 s 32"%6 1.60 1.9 
() 200 2 58 2.00 3.4 
0 1.60 ) 32 1.40 ht 
| 200 ‘tes 6314 2 2 3.5 
| 125 95 397, L.50 3.7 
5 0.60 6 17% 0.70 1.0 
} L33hea Ha 16!, 1.33! sa 2.9 
y 140 22} 11 1.70 1.1 
y 140 28% 18", 1.40 2.8 
Y 140 154o PAS 1.20 3.6 
y 0.Wa 3a 127. 1.00 23 
y : 5042 L114 3.25 3.0 
0) 6.00 83 37 6.00 4.3 
l 2.00 21, 19 2.00 1.0 
l 10.00 162 257 10.00 1.0 
| 10 0 1014 1.50 5 
2 1,70 28 55% 1.65 3.0 
? 6.75 136 196), 5.00 25 
5 2.00 9 57 50 4.4 
1 i 12114 186 De 2.8 
> 1.00 146 2310 1.00 4.2 
5 0.50 135% 3144 1.00 ae 
7 340) 14 79 3.00 3.8 
i Lid 17% 35 1.50 1.3 
) 3.0 30 58 3.00 52 
) 250 0) 9] 2.85 3.1 
> 

| 0.00 814 16! 0.75 4.5 
) 3.00 5736 98 3.50 3.5 
2 1.90 25 13% 2.00 1.5 
u 1.40 281, 1875 1.60 a2 
1 2.50 5214 56 50 1.4 
) 2.00 9 73%, 3.00 1.0 
) 2.1215 16) 22" 1.50 6.6 
) 2.04) 11 50 2.00 4.0 
) 1.95 0 55% 1.80 3.2 
r of shares 


be added to the tale when December 31 
arrives, 

Meat for appraisal purposes is laid on 
the counter when percentages of price in- 
creases between October 5. 19142 and the 
same date of this vear are scanned. Al- 
though the gains are not contained in the 
table. here are some of them as samples: 

Pullman Incorporated, 124 per cent: 
American Telephone & Telegraph. 19 per 
cent: Standard Oil of New Jersey. 53: 
Norfolk & Western. 58: Borden Company. 
St: du Pont. 53: General Motors. 85. 

Olfering a kind of contrast with these 
e\tensive enlargements of price are these 
of a lower-price category: Reading Com- 
pany. O00: National Lead. 52: Reynolds 
Tobacco “BU. TO: Socony Vacuum Oil. 


10 per cent. 
{4s To Prices 


\ glance over the percentage of price 
advances among these stocks. taken at 
random. shows that price alone. at any 
lime. reveals nothing of a stock's po 
tentials for capital gains when othei 
forces get to work. By much the same 
token. price alone may be misleading, 
when it is a relatively low price in dollars. 
in respect to percentage yield potentials 
over a period. Among the sampled issues. 
it is to be noted that several which were 
selling close to or under S20 a share in 
October. 19-42. subsequently scored larger 
percentage gains than did much higher 
priced stocks that enjoy a “blue-ribbon” 
lag in popular estimation. 








I-xamination of the column of dividend 


vields is bound to raise the question: how 
much income can an investor expect from 
front-line stocks under industrial condi 
tions of the present? The question goers 
hevond the vield rates which are made 
visible by a little figuring: it extends into 
the perplexing study of general money 
tates and their prospects, into that area 
of judgment which seeks to determine 
whether stock prices are low or high. 

The tabled stocks disclose a few which 
early this month were vielding 5 per cent 
or more——-but only 5 out of 40 to be pre- 
cise. Fifteen issues vielded from 4 to d!.5 
per cent, Deducting these. it is seen that 
almost half of the list were returning the 
holder less than 4 per cent. Fifteen 
vielded 3! » per cent or less. and 5 offered 
the meager return of less than 3 per cent. 

Yields of 245 per cent. or not much 
more, are common amone bonds of first 
erade: but this presentation deals with 
equities. from which not many years ago. 
Ll to 6 per cent was expected as the 
regular thing. 

Questions about vields cannot — be 


weighed very lone. of course. before the 


investor contemplates price ranges. Price 











divided into dividend rate vives the vield 
percentage: a high price when the divi- 


dend involves a relatively small numbet 


of dollars means a sma'l vield. Some of 


the quite evident deduction. from the sta- 
tistics of the table are s arply revealed. 
It is clear that high prices iave this vear 
offered no pronounced res.<'ance to buy- 
ing. An accompanying dede tion is that 
holders who acquired their stocks at 
lower prices. returning far larger vields 
than are obtainable on the shoves this 
month, are reluctant to let them eo for the 
sake of capital gains. Entailed would be 
the task of re-investine the proceeds al 
comparable vields. 

\ reasonable surmise mav be made 
that. despite low vields. a number of per- 
sons have been biddine for closely-held 
stocks for reasons remote from cash divi- 
dend income. Is one of the reasons for 
such buying an expectation of increased 
corporate earnings. enlarged dividends 
after industrial re-conversion is com- 
pleted and taxes fall? An aflirmative an- 
swer would be conventional: it would not 
find direct support. however. in the rec- 
ord of dividend payments made by the 
individual companies in LOE and 1942 
or in the vears between them. Dividend 
ine reases, as noted before. have been 
scantv. The exhibit of the table is. in 
fact. notable for dividend stability. 


Supply of Money 


When thought goes bevond the field 
containing the known fact that the supply 
of money and credit is so large that what 
it can earn is less than it used to be. 
assumptions and deductions verge over 
into speculation. Presumably. the up-bid- 
ding of many classes of common. stocks 
has. this vear. reflected the inflationary 
times as well as the actual supply of in- 
vestable funds. 

All told. prices. yields. anticipations of 
the future. thrust upon the investor a 
necessity for applying balanced judgment 
to an extraordinary number of stock mar- 
ket influences this Autumn. 





Statistical and other factual infor- 
mation regarding any securities re- 
ferred to in THE EXCHANGE has been 
obtained from sources de emed to be 
reliable but THE EXCHANGE assumes 
no responsibility for its accuracy or 
completeness. Neither such informa- 
tion nor any reference to any particu 
lar securities is intended to be or 
should be considered as in any way a 
rec ommendation for the purchase, sale 


or retention of any such securities. 











Dividends On Listed 
Common Stocks Re flect 
Continued High 
Business Volume 


thoughtful investors are aware that a lag 
during re-conversion. and for some time 
after production reaches a fairly high 
volume. is bound to occur hefore profit 
units will reach their maximum. 

The dividend prospect of 1946 and 1947 
rests upon more premises than was the 
case in the first 2 vears after World War 
1. It will be recalled that in the earls 
1920's. many listed corporations con- 
tinued their disbursements to stockholders 
at war-time rates ... and. in dollars. 


those rates were higher than the average 


ft today. But goods” prices advanced 
sharply during those years there were no 
controls comparable with those which are 
attempting to continue the procedure of 
1942-45. 

Examination of individual groups of 
the table discloses results in) dividends 
which grew out of the sustained corpor- 
ate effort in putting the final touches on 

er L944 
afford illustrations: electrical. 7.8 per 


victory. These dividends gains ov 
cent. petroleum. 6.2) per cent. rubber. 
nearly 10 per cent: shipping services. 9.3. 
\t the same time. however. other items 
seem to show the results of civilian con- 
sumption in directions where the war ef- 
fort had passed its peak early in 1945 or 
even earlier. Such as: building construc- 
tion, a gain of 10 per cent: finance, 15.8 
per cent (in this category of stocks. it 
would appear that distinct peace-time re- 
laxations were making themselves felt) 
carment manufactures. 8.3 per cent: tex- 
tiles. 26.8 per cent. 

The continuation of heavy trafic on the 
tailroads was reflected in the 9-months 
record by increased dividends on the part 
of 10 carrier stocks. with an aggregate 
rise in disbursements of 5.1 per cent. 
Traflie slowed down somewhat as a gen- 
eral proposition, with a consequent reces- 
sion of profits. but the increases sug- 
vested that management found a sufficient 
margin above costs. interest and so on to 
benefit stoc kholders. This vear has found 
the rail financial situation far improved 
over its state 3 vears ago. due not only 
to active freight and passenger haulage 
but also to debt retirement and refunding 


operations on a broad front, 
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By William W. Craig 


T EARLY 6 vears of a continuous edi- 


torial experience with any publica- 


tion should pretty well insulate a_ staf 
against surprises over reader reactions. 
But the staff of THe EXCHANGE was. 


nevertheless. lifted bodily out of routing 
as the result of the response of subscribers 
to an article in the September issue. en- 
titled “Go to History” by M. R. Baty. of 
Chicago, 
By letter 
numbering in excess of 10 per cent of the 


and telephone. individuals 


subscription list inquired about Mr, Baty’s 
hackground and experience, accompany- 
ing their inquiries by such observations 
as “the man talks sense”: “the author's 
reasoning reveals horse-sense united with 
logic”: “the Baty angle toward stock-mar- 
ket trends helps me straighten out my own 
thinking about securities.” 


Country-Wide Interest 


Letters came from communities extend- 
ing across the States. from the north of 
Oregon to the eastern edge of Massachu- 
setts. from a Minnesota lake port to a Guif 
port down in Louisiana. Local army per- 
sonnel as well as dozens of CIV ilians called 
up on the telephone. to whom Mr. Baty’s 
with a New York Stock 


change firm was given: presumably. he 


connection Ex- 
has been hearing plenty from interested 
parties. 

Such a demonstration of attention im- 
pelled of course. a staff analysis of the 
article. Oddly. in a letter preceding the 
manuscript (which THE EXCHANGE 
asked the author “LT don't 
know whether the article will be of much 


for). wrote, 
interest and it might be well for you to 
have a stand-by article. ... You are in for 
a bie let-down. ... It is all very simple 
ind. as most people have no interest in 
find the 


simple matters. you may not 


article what you expect.” 

Well. the event proved that many peo 
ple are interested in simple matters deal- 
ine with a perplexing subject-—study of 
the forces which are influential in shaping 





had 





the 


prices. 


tendency of | securities 
Mr. Baty wrote 


the underlying compulsions of price move- 


loug-range 
simply——about 
ments as revealed in historical precedents. 
But that much 
more than these references proved to be 


analysis seems to show 


attractive in his presentation, 

It seemed novel and unusual to many 
inquirers that a broker in’ stocks and 
bonds. and his firm. should ignore com- 
pletely the short range or short “swing” 
of prices. looking beyond the field of tran- 
sient capital gains to a goal in the future. 
\ section of the article that stood as a 
common focal point of attention, read as 
follows: 


Calibre of Investors 


“Many of the most successful investors 


we know those who make substantial 
sums of money out of their investment 
operations——live in cities far removed 


the financial Thev know 


nothing of the Dow theory. have no access 


from centers. 
to current market gossip and market in- 
nuendo, spend no money for investment 
and supervisory service. exercise nothing 
except their natural ability to judge mar- 
ket trends. and investments on their in- 
trinsic worth, They know nothing of ‘re- 
sistance levels. ‘sun spots. what the sec- 
ond vice-president's secretary savs about 
this company’s stock. what that prominent 
spokesman says for his industry. or this 
vroup for theirs. They just stick to facts.” 

He wrote. thus. of investors who do not 
own large portfolios of securities requir- 
ing professional advisory attention: he 
wrote of investors who possess moderate- 


sized capital and. as “average investors 


come within this area of capital manage- 


ment. rank-and-file readers of the article 


could apply his observations to them- 


selves. 

Readers were pointedly interested = in 
princtples instead of the names of indi- 
vidual securities which 


Mr. Baty 


particulat securities at all. 


might receive 


especial study mentioned no 
\s investment 
precepts and principles often make mighty 
dry. sometimes dreary. reading. the staff 
found surprise in the inquiries which were 
evidently precursors of direct contact with 
Mr. Baty’s current thoughts about price 
trends. 


Search for Facts 
The editors. as well .as subscribers. 
learned something from Mr. Baty’s article. 
Since the early days of the magazine. 
reader reactions have 


revealed a broad 


desire for facts. dealine 


with dividend 
rates. vears of consecutive dividend pay 
ments. vields. comparative price move 
ments of representative stocks and the 
like: a barely secondary interest has been 
evident in 


discussions of progress 91 


regression of industries as outlined by 


groups of stocks. General comment ap- 
plied to groups of bonds or stocks has 
stood in third place: but now it has been 
evidenced that many “average investors” 
brokers and dealers as well——-can_ find 
material for thoughtful appraisal in a 
simple presentation of guiding principles. 
unadorned hy 


exhibits of illuminating 


securities. 
It is something worth knowing. 
Worth knowing. the 
afforded by the many inquiries that con 
tents of THE EXCHANGE 


too. is evidence 


find a genuine 
usefulness in many sections of the United 
States, For this development of the mag- 
azine the readers are more responsible 
than the staff. inasmuch as the character 
of the articles and statistics has gradually 
over nearly © years been molded by the 
expressed desires of subscribers. via let- 
ter and wire. Significance lies in the fact 
that 


material that can be studied! 


readers liking leans heavily toward 








Shrinkage in Number of Listed Bond Issues 
Stock Exchange Roster 


Marks 


| YEATURES to be found in the over-all 
changes affecting bonds listed on the 
New 


months ended with September. deal not 


York Stock Exchange during the 12 
only with prices but with the physical sit- 
The 1.005 issues 
comprising the roster at the period's close 
than at the be- 


The rapid refunding of many 


uation of the list as well. 


were 51 fewer in number 


Cine. 


railroad and a number of public utility 


bonds. besides removals through reor- 


eanizations of certain manufacturing com- 


panies. was reflected in the contrast. When 


carrving a lower interest rate a time-lag 
occurs before the new bonds arrive at the 
Stock Exchange. 

But the outstanding item in these years 
of large corporate earnings has been more 
than an improvement in credit standing in 
many directions, permitting refundings of 
advantage to the issuer; a great deal of 
debt is being paid off out of cash holdings 
and the proceeds of short-dated bank 
loans. This drift seems likely to continue 
for some time: should expectations mate- 


rialize of a high rate of general business 


would be reasonable to look for a further 
marked fall of corporate debt obligations 

and a shorter supply of bonds for 
investment, 

Comparison of the September 29 posi- 
tion of the bond list with the price situa- 
tion of last April 30 would reveal even 
the 12 
months’ record shows. The average price 
on April 30 was 103.10, against the Sep- 
tember average of 102.60. That is. bonds 


more extensive changes than 


on the average were higher last Spring 


Was espe 


than this Autumn: the change 








FOTAL U. S. 


COMPANIES 
FOREIGN GOVERNMENT 
FOREIGN COMPANIES 


ALL LISTED BONDS . 








14.102,472.719 97.89 
1,450.229.372 75.32 
673.858.639 


94.93 


$128.511.162.933 102.60 


a listed issue is refunded into another alter peace re-conversion is completed. it (continued on page 12) 
12 MONTHS’ CHANGES IN STATISTICS OF BONDS LISTED ON THE | 
NEW YORK STOCK EXCHANGE — BY MAJOR GROUPS 
Group ts of Sept. 29, 1945 1s of Sepi. 30, 1944 
Wht Val. 1v. Price Wht Val. Av. Price 
L.s. GOWT (Incl. N. Y. State, Cities, ete.) $112.28 4.602.205 103.76 $85.068.996,414 102.98 
UL. s. COMPANIES: 
Amusement 7.050.000 102.00 7.400.250 98.75 
j Automobile 3.876.000 102.00 5.945.000 102.50 
Building ee oe ae ee 12.932.315 102.77 
Business & Office Equipment . 14.878.080 107.63 15.137.010 107.10 
Chemical ae ; 13.186.250 LO1.43 £4.532.000 104.05 
Electrical Equipment 20.450.000 102.25 20.325.000 101.63 
Farm Machinery 19.890.000 102.00 
Finaneial 97.203.909 102.13 10.069.074 102.79 
Food . ee 279.574.385 105.27 197.167.350 105.97 
Land & Realty » et 13,114,575 79.77 4.847.400 86.50 
Machinery & Metals 9.099.206 102.44 35.420.697 102.78 
Mining ‘excluding iron 56.50 1.898 92.58 94.058.803 73.37 
Paper and Publishing 31.897.396 LO4.41 52.150.611 104.22 
Petroleum orang 941.902.4415 103.88 639.5 13.689 104.03 
Railroad : 7.922.179, 730 92.89 7.915.371.886 83.92 
Retail Merchandising . 7,175,174 100.80 12.909.489 96.29 
Rubber : 80.169.063 103.28 89.387.006 104.37 
Shipping Services 19,21 1.388 99.87 19.384.531 91.09 
Steel, Iron & Coke . ISL.110141 105.30 395.028.947 103.42 
Pextiles 34.889.058 101.75 36.750.000 105.00 
Pobacce 256.864.276 105.16 170.562.712 104.49 
UTILITIES: 
Gas & Electric (Operating! 2.898.217.752 106.08 3.053.368.006 107.76 
Gas & Eleetric (Holding 59.904.690 107.3 61.069.8 41 109.25 
Communications ‘ 1.279.413.673 109.69 1.150.807.8112 112.39 
Miscellaneous Utilitie- 108.825.784 79.54 98.748.232 69.93 
tL. s. COMPANIES OPERATING ABROAD 161.425.3146 94.65 150.652.6146 85.72 
MISCELLANEOUS BUSINESSES . 23.862.500 103.75 30.742.450 104.86 


114.312.333.777 


07 96 


1.388.894.4192 70.18 
646.787.731 90.41 
$102.012.012.414 100.61 
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Amusement Company Earnings Supply Bases 
for Apt Comparisons with the Past 


, \LY a composite tabulation of cor- 
( > porations like that to be found below 
would outline a picture of the financial 
size of the amusement field. Scores of 


millions of dollars are invested in those 
forms of relaxation which are capitalized 
aud stand before investors in the shape of 


securities listed on the New York Stock 
Exchange. 

(he companies of the list run the full 
vaimut from the manufacturing of modern 
implements for transferring the workaday 
world into another where cares are set 
aside for a time and the senses take con- 
trol. on through distribution and exhi- 
bition, In one way or another, the com- 
panies make available to the public every 
form of entertainment extending from the 
esthetic to the most strenuous. 

If recollection goes into action when 
the list is read through. incidents will be 
recalled of corporate hardship during 
pioneer days of this, one of the youngest 
\merican industries. True. many years 
have intervened between the night when 
the first much-publicized “S.0.S.” from a 
storm-buffeted ship informed everyone 
that the “wireless” had come to stay: but 
a span of 20 years has pretty well rounded 
out the development of radio and allied 
electrical phenomena to the refinements 
ol today. 


Looking Backward 


It will be recalled that for a long time 
after the original Paramount Publix Cor- 
poration was established and listed on the 
Stock Exchange, investors were chary 
about acquiring the shares, in spite of 
consistent large earnings: the yield stood 
high in comparison with the return of- 
fered by old-line stocks. In those times, 
great stress was laid by analysts on the 
moving picture industry's high costs. 
critical attention being focused mainly on 
the high salaries of the star players. 
When the first successful “talkie” reached 
broadway in 1928, the public’s satisfac- 
tion was surpassed by its wonder at the 
miracle of sound; but great audiences 
continued to prefer silent films for some 
time. 

In another year or two. however, de- 
spite clouds low over the business horizon. 
the same public was mentally prepared to 
greet anything in the way of a radio and 
screen departures: and the arrival of 
television in due course was accepted al- 


most as commonplace in a scientific era. 





about the place which a company fills 
. mM: , hiefly. the table discloses fairly wid 
Growth This Year Occurred spt nile ls aaa le ~— 
variety. Manufacturers of radios, phono 
Before the Ending of Hostilities graphs and records and broadcasting 
equipment share the center of the scene 
= = , es with movie film producers: vet movie dis- 
n between the Marconigr: P le- ee aio ; ae 
Prange aes aes tribution is included, along with exhibit- 
vision, financial stringency affected more — .- 
é F ing, and an out-and-out show place 
than one company for long or short in- 
tervals: but after the “bugs” were taken 
out of both gadgets and finance, the 
amusement business quickly flowered. A 


«lance at the list of tabled companies re- 


Madison Square Garden Corporation 

also finds a natural location in the roster. 
Relating individual earnings during 

1945 (in uneven stretches of weeks 01 


: , ine months) to average annual earnings of 
veals some which were small. indeed, if in 


: ; = the preceding 5 years, it is seen that most 
existence in 1930. 


of the companies have gained ground 

Part of a Series this vear . - . some of them by a consid- 
erable margin. Only 4 concerns, however, 
The corporations, which constitute the — show income through the ending of World 
“amusement group” in stock market par- War II. which marked a_ period of 
lance. are mentioned here in course of — stepped-up pursuit of entertainment  be- 
brief discussions of earnings of listed — sides bringing a decided stimulation to 
categories. begun with the petroleum manufacturing 


"vy reason of military or- 
issues in THE EXCHANGE for September. ders. In all other instances the reports of 
The fact that Radio Corporation of Amer- — earnings, the most recent to date, do not 
ica is not included is due to a different edge over into the re-conversion period, 
rating because of the breadth of this when war order cancellations became a 
organization's interests. Radio Corpora- feature of industry. 
tion would appear in the communications . 
group. Bell & Howell Corporation, man- Reckoning to Come 
ufacturer of cameras for many purposes. The record for the majority of the 
is a major producer of motion picture group hardly allows time for many can- 
studio equipment, but its field is suffi- cellation effects to be revealed: nor do 
ciently broad to warrant the company’s any. statistics indicate whether or not 
inclusion among the rank and file of listed there was a response in lessened movie 
manufacturing concerns. house attendance to the ending of the 
Leaving aside hair-splitting decisions — conflict in Europe. 


EARNINGS PER SHARE ON AMUSEMENT COMPANY COMMON 
STOCKS LISTED ON THE NEW YORK STOCK EXCHANGE 


5-vr. Average 


Company 1940-1944 1945 
Columbia Broadcasting System $2.70 (1) 6Omos. June $1.30 (1) 
Columbia Pictures 2.98 39 wks. Mar. 3.20 
Consolidated Film Industries 0.47 (D) (2) 6 mos, June 0.41 (2) 
Crosley Corp. 2.80 6 mos June 2.42 
Decca Records, Inc. 2.10 6 mos. June 1.16 
Emerson Radio & Phonograph Ll .o2 39 wks. Aug. 1.62 
Farnsworth Television & Radio 0.22 3 mos. July 0.18 
Loew's. Inc. | 2:37 (3) Year Aug. 2.70 (E) 
Madison Square Garden 1.40 3mos, Aug. 0.27 (D) 
Paramount Pictures abo 6 mos. June 1.84 
Phileo Corp. 2:43 6 mos. June | 30 
Radio-Keith-Orpheum 0.63 26 wks. June 0.72 
Twentieth Century-Fox Film 3.53 26 wks. June 2.43 
Universal Pictures 5S 26 wks. April 2.67 
Warner Bros. 1.64 Year Aug. 2.00 (FE) 
Zenith Radio 2.70 3 mos. July 2.02 
* Periods end with month named. 
(D) deficit. (E) estimated. (1) on both classes. 
(2) disregarding preferred arrears. (3) on present number of shares. 








J ictory Bonds 


Last Big Drive Has 
Strong Appeal to 
Investors 


FENVUE Victory Loan eighth of the series 
ol veanized drives for 


borre 


wea 

Is in rse of the winnine of the wat 

be the last-—a loan to liquidate the 

produets ol ontliet. to finance steps 
toward final world peace 


lnasn tht hy 


~ the immediate ineitenents 


| | 


which brought heavy oversubscriptions 


te the 7 preceding loans have been les 


sened with the surrender of Japan. it. is 


\ orth while toad state some of the reasons 
why the Government is seekin S11 .000 
BOOLOOO. with a eoal of SLOOOLO00.000 


the total to be taken by individual in 
SS? OOOLOOOL000 of Series 


I. Care of the Wounded and Re- 


habilitation of Veterans. This task 


ist w h needs no emphasis and. | 
tse | verful and svmpath 

i t leas e ostubseription tron 
( I { : 

2. Caneellation and Termination 
of War Contracts. Huge sums are still 
required t or war materials 
\ cle I 4 luced and deliy 

i i wt that nucl leth 
jul { { hha lo | ised is 
itt On impelling all to fon 

elan hat pavment for thines t 

lo | rap heap. or to be sold a 
a vreal ivk-down. is a omere burden. 
Where contracts are canceled. pavinent 
ritist bv nade to contractors for losses 


suffered: furthermore. as contracts) are 


terminated. corporations will drop out ot 


the excess-profits bracket and tax receip 
recede. Pha sooner contracts are settled. 
the speedier will | re newed. ereal pear 


production, 

3. Bringing Our Soldiers and Sail- 
This task should have a 
tor be reflected in 


Bonds. 


ors Home. 


| 
itp pre ai. 


hases of Vietory 


strong COUDEFS 


wide pure Besides 


the vearnines of parents. wives and 
children to bring their own back to thei: 
firesides, there is an even more. insistent 


yearning amone those in service 


to get 


home back lo work or to school, lt is 


just as expensive to bring them back as 


it was to send them to campos and over 


seas 
1. Maintaining Armies of Occupa- 
pro 


tion. There can be no let-down in 


vidine for the comfort and health of ow 
men whose task it is to make the peace 
“stick” the best. 


warm quarters, entertainment. and means 


Food. medical care of 


for relaxation must be provided in a truly 
Phat will take a tr 
amount of immediate 
ollset 


American fashion. 


mendous cash. 


whatever mav ultimately be = pro- 
vided by the occupied countries to meet 


the full bill of 
These are the 


costs. 


L direct reasons for Vis 


tory Bond buyine. anv one of whieh 
involyes a patriotic duty that) Americans 
realize fully. here is another reason 


which the vast majority of the 9O.000.000 


investors in War Bonds have come to lay 
much store by personal ownership 
of the soundest investment obtainable 
today. 


Bond Prices Over 
12-Months’ Period 


ed tron age 10 


tly noted in the rails. the \pril MW aver 
ive being 95.21. compared with 92 
last. But 


from S« plemabe I 


oO on 


September 29 over the equiva 


LOUD the 


lent of a vear. 


rail issues scored a substantial net) ad 
thee 
loreien eovVernime hl bonds also moved 
forward. more than S50 pet S1.000 of par 


fleeting favorable war develop- 
merits mm the eartier stag 

Allied vietory from 
hes a 


mnarkets. a larger 


s of the period 
\ueust on 
in financial 


often is the ease 


improvement occurred, 


however. during lat lO and earls 
months of LOtE when Allied success was 
merely being anth ipated., Foreign LON 


between 


the 


ernments advanced 
April. LOE the 
LOT} month. 


potnts 


and close of same 


June Set-Back 
as well. eX- 
this 


an experience which found an ae- 


Phe rail bonds. and others 
perienced a sharp reversal in June of 
Vvear. 
counting in the September 29° position. 
Subse quent to mid-Summer, a gradual re- 
covery proceeded, although it was evident 
during the Autumn that bidding was less 
insistent for many deseriptions than dur- 
ing the Spring. Examination of individ- 
tial issues would appear to show that. in 
case of such railroads as New York Cen 
tral and Northern Pacific. 


some resistance as they approached par 


prices ran into 


or passed just bevond that level. Both 
the September average price of rail issues 
and the position of individual bonds 


among the “secondary” group show that 


I's per cent or slightly more is still ob- 
tainable. But an investment at any level 
or at any vield these days carries no ir- 
anty that an obligation of a property with 
a good credit rating mav not be refu aed 
oy paid off ahead ol the due-date. 

The United States Government: group, 
with an ageregate market value of Sj} 12.- 
ISAOOO.OO0 on September 29, stood head 
and shoulders above the appraisal of 12 
months before by reason of 2 elements: a 


addition to listings following the 
Wan 


price advance of three-quarters 


hie ayy 


Seventh Loan distribution. and 
average 
of a point. A rise of that extent applied to 
billions of 


lo something. 


dollars of par value amounts 
The Stock Exehange classifications lost 
Phir 

corporations in the building construction 
field debt. as 


re presented hy bonds on the Board. and 


an entire group during the period, 


eliminated their funded 


these had amounted to more than S12. 


QOO.000 par value. The issues to disap 


pear from the listed market were Certain- 
Flintkote 3los and 
The group classifications © 


teed Products 51! ss, 


( elotex 3S {s. 


the table eained one new name Farm 
Machinery. when a Deere & Company 
2) per cent debenture issue was listed 


on August 10. 


Although manv older bond issues have 
heen retired during recent) months. the 


suggests 


foregoing discussion in no way vo 
that the supply of investments has run 
Into an unexpee ted stage of depletion. On 
the contrary. the offerings of refundine 
bonds have rushed ahead lately. together 
with a substantial flow of new preferred 


stocks and 


On a single day 


a number of common. stocks. 
in the third week of this 
month around S170.000.000 par value of 


bonds and stocks came upon the market. 


In Advance of Victory Loan 
The speed-up of financing late in Octo- 
ber could be attributed only in part to the 
the Victory 


Si t-.. 


nminence of Loan of 


BOO0.000.000, Had an active demand not 
heen evident. refundings would have been 
less active and equities would have bee 


The market 


arouses debate on an old question: does 


retarded. current situation 
an active and strong stock market stimu 
late 


curities. 


offerings of new and refunding se 


or does a good demand for in- 
vestments act to stimulate purchases of 
stocks? Records show that the two de- 
partments of the securities industry at 


at the What- 


ever the order of the urges imparted, each 


least. “companion piec es.” 


affords power to the other. 


hat- 


ach 


Ni he 


a, Gdil” 
v 
— 


\ _ 


HELLERUP. DENMARK 


This letter directed to a Pittsburgh mem 
firm of the New York Stock Exchange 
s sent on to the Exchange as a matter of 
storical interest and is here published for 
sade reason, 
| have before me ( dugust & 1945) vou 
letter of February 20. 1940. and at that tims 
before Denmark was occupied. | regularly 
had the pleasure to listen to your daily 
oadeast of the New York Stock Exchange 
quotations. but since then. | gave it up. as 
the Nazis blurred all) broadcasts from 
tL. Ss. A. and Eneland. You would rendet 
ne a Valuable service if vou would let me 
know if nowadays vou still broadcast thes: 
iotations and if so let me know 
| At which time and on which davs de 


) 


veu broadeast: will vou kindly send me 


the exact list of securities so broadeasted: 


>) also the extra list. even if it is not reg 


1- 
larly broadeasted: 1) the wave length of the 
broadeast. 

On account of the Danish valuta re 
strictions. no actual business can be done 
from here. but before or later when we 
come back to more normal conditions. | 
expect there will be room for both bond anid 
stock arbitrage. and at that time [> may 


occasionally be able te pass you orders. 


H.. M. 


DOVER, DEL. 


One of the most absorbing mental 


speculations of these times for people inter- 


ested in securities centers on the matter of 


foreign loans to be made by private Ameri 
can capitalists. Such loans will be logical 
and essential to the stimulation of American 
exports. Just now comment in the newspa- 


pers suggests that relatively few good credit 


-ks are to be found overseas in any direc 
tion. That is the impression a person gets 

rv day. Is it possible that) American 
capitalists (meaning both the large and the 
small investor) are taking the rueful results 
o! too liberal credit in the 1920°s so heavily 
object lessons as to relegate foreign loans 


to the ashheap for the future? This atti 
tude could be overdone. 1ust as heedless 


liberality Was overdone alter World \ al | 


ps Fee 


NEW YORK CITY 


“Margins of 75 per cent will act to reduce 


volume on the New York Stock Exchange to 


a mere dribble!” Do vou reeall the gloomy 


? 


prophets ota couple of months ago? Do | 


see any hands being raised for the affirma 


(September li Personally. | 


, 


tive today? 
don't believe that by any means all of this 
autumn’s activity in stocks can be rated as 
real investment buyving—-not even two-thirds 
of it. The put-@em-away-and-think-abeut 


No. plenty 


of buying with the idea of making a profit 


something-else category. | mean 


has been evident. But traders have the cash. 
thes do hot need to borrow like they used to 
do. 


IF. K 


DES MOINES. TAL 


| would be pleased to receive 3 copies of 
The Excuance for June. 1915. 1 commend 
vou for vour article. “Endowment Earnings 
and Trends Among Universities and Col 
leges with Individual Funds in’ Excess of 
$15.000.000.7 LT request these copies to pre 
<ent to our investment committee 

H.C. Fi. 
(A college officer 


BOSTON. MASS. 


The stock market forecasters whose fore 
casts | have had a chance to examine these 
last 18 months seem to have been thinking 
about some period other than the one we are 
in. Even those who stressed the dangers of 
inflation (as who doesn't?) have been either 
timidly cautionary or downright bearish 
about probable price action during the re 
conversion months. And look where indus 
trial stocks have gone these September days! 
I find in the exhibit of doubt and indecision. 





_> Letters tothe editor, inwhole orin part,are presented here as a contribution to current 


— discussion of investment, economic and general financial subjects of public interest 


which. of course. may be reflected only b 
those whose views | have happened te com 
vcross. a renewed defense of the worth olf 
picking one’s own stocks and then trusting 
that plain va/ves will help even out the ef 


fects of business ups and downs on prices 


W. M.K 


OGDENSBURG. N. Y. 


Phe corporations distributing dividends of 
S60 or ST a vear on their Common stocks are 
as scarce as the proverbial hen’s teeth. O 
course. share issues are in many instances 
in the great majority | might sav. multiplied 
as to number of shares when compared wit! 
their situation 20 vears ago: nevertheless. il 
strikes me that with ordinary good business 
and smaller taxes. the S150 to S3 a vear 
which has become usual during the war can 
be earned and paid during fairly wide alter- 
ations of business indices in peace-time 
Railroads paid out too much of their net 
revenues in) dividends 15) vears age and 
earlier: so did a lot of manufacturing com 
panies, Stability on a lower basis would In 
the best thing that could happen to the 


reputation of common stocks as investments 


LOS ANGELES, CAL. 


Your first-page article in’ September. 


titled “Go to History”. was. in my humble 
opinion, one of the best Lhave read in the 
» Vears that it ha 
been coming to me. Would it break any edi 


magazine in all of the 1 


torial confidence if vou were to inform me 
of the firm with which the author is cor 
nected? (The writer of the letter was so ir 
formed at once.) Here. L thought as Tread 
is a professional in the brokerage field who 
has his feet firmly on the ground! -T may 
sav that the discussion of wavs to look 

the stock market helped considerably to re 
Vise my somewhat erratic and perhaps heed 


less fashion of thinking about profits first 





and a long-term. gradual rise of capital 


worth in second place. an 





Hearts sang 

. sang in the foxholes, the cock- 
pits, the gun turrets, the torpedo 
rooms, the far-off prison camps 

..sang in the factories, stores, 
offices; in the mines and shipyards 
and roundhouses 

. sang on the farms, in the villages 
and cities, in the homes of all the 
land. 
That was Victory. 
In these weeks that have followed, 
the shift from war to peace is on, 
full swing. 
Hands that made and used the tools 
of war reach now for the tools of 
peace. Jobs, not Japs, are the No. 1 
concern of these United States. 
Hearts must keep on singing 

. singing at productive jobs for 
real wages, turning out the things a 
goods-hungry people want. Thereby 
we will attain the goal that was set 
before us, shortly before the war’s 
end, by the Director of War Mobili- 
zation and Reconversion: 
‘‘We must look ahead to a destina- 
tion beyond victory, to the kina of 
America in which the victorious 
members of the armed forces, to- 
gether with all citizens, may enjoy 
the fruits of their bitterly-fought, 
hard-won victory.” 


As we drive ahead toward this desti- 
nation beyond victory, what better 
time than now for a straight look at 
what makes jobs? 


Jobs don’t “just happen.’ Today, 
as always, they have to be planned 
for, tooled-up for...paid for... before 
they can be worked at. 

For every existing job in major in- 
dustry, there first had to be an 
investment of thousands of dollars 
in plant, equipment, raw 
materials. All the million- 

aires in America could not 

pay for more than a tiny 
fraction of this mighty total. 


There is only one way, under free- 
dom, by which the billions of dollars 
can be provided to make the mil- 
lions of jobs. And that is through 
investment by the great mass of the 
people. 


America’s miracle of mass produc- 
tion could never have been, without 
this twin miracle of mass investment. 


In this vast machinery for mass 
investment, the New York Stock 
Exchange performs an essential 
function. It maintains, sound and 
efficient, an ever-present market at 
openly disclosed prices for the se- 
curities of American industry. 


Without this Exchange, and the 
other organized financial 
markets of our country, mil- 
lions would not have dared 
become security owners. For, 


added to the normal risk of 


loss that is ever present in any form 
of ownership for profit, there would 
then have been a prohibitive new 
risk—lack of a ready market. No 
one would buy what he could not be 
sure of selling. 


This Exchange, the companies whose 
securities are listed on it, the in- 
vestors ‘who use its facilities—all 
share a high duty in this vital hour 
of our national life. That duty is to 
perform responsibly, so that mass 
investment may yield its utmost 
benefits in the mass production of 
goods, of jobs. Thus will we achieve 
our destination beyond victory. 


Ask for information about securities. The 
facts can be found where you see this sign, 
**Member, New York Stock Exchange.” 
Be informed ... rely on facts, not hearsay 
...responsible ownership will make a vital 
contribution to America’s progress. 








